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This dissertation focuses on the consumption-based asset pricing models developed by Lucas (1978). The
first chapter studies the effect of a change in aggregate risk on the prices of bonds and stocks. A
decomposition method of the dividend and discount rate effect is defined. Sufficient conditions on
preferences are specified such that an increase in risk guarantees a fall in stock prices. In the second chapter,
an empirical study examines whether Bayesian learning can help the Lucas-type models predict the low
levels of short-term real interest rates in the US. The results show that parameter uncertainty alone cannot
resolve the risk-free rate puzzle. The learning process ends too rapidly for parameter uncertainty to play an
important role in affecting bond returns. The third chapter investigates whether the downturns of business
cycles have caused the falls of real interest rates. A standard Lucas-type model, with an added feature that
investors have to learn about the unobservable alternation of business cycles, is calibrated. The simulation
technique of the Markov Chain Monte Carlo is used to compute the real interest rates.
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From reader reviews:

Frances Hairston:

Spent a free the perfect time to be fun activity to complete! A lot of people spent their sparetime with their
family, or all their friends. Usually they accomplishing activity like watching television, planning to beach,
or picnic from the park. They actually doing same task every week. Do you feel it? Would you like to
something different to fill your current free time/ holiday? May be reading a book might be option to fill
your totally free time/ holiday. The first thing that you ask may be what kinds of guide that you should read.
If you want to test look for book, may be the book untitled Three Essays on Asset Pricing: A Bayesian
Approach can be good book to read. May be it can be best activity to you.

Michel Wilkerson:

This Three Essays on Asset Pricing: A Bayesian Approach is great guide for you because the content which
can be full of information for you who else always deal with world and get to make decision every minute.
This specific book reveal it details accurately using great manage word or we can point out no rambling
sentences inside. So if you are read that hurriedly you can have whole details in it. Doesn't mean it only
provides straight forward sentences but tough core information with attractive delivering sentences. Having
Three Essays on Asset Pricing: A Bayesian Approach in your hand like obtaining the world in your arm, info
in it is not ridiculous 1. We can say that no e-book that offer you world in ten or fifteen moment right but this
e-book already do that. So , this is good reading book. Heya Mr. and Mrs. stressful do you still doubt which?

Clyde Harlan:

Reading a book to be new life style in this calendar year; every people loves to study a book. When you learn
a book you can get a large amount of benefit. When you read textbooks, you can improve your knowledge,
because book has a lot of information in it. The information that you will get depend on what forms of book
that you have read. In order to get information about your research, you can read education books, but if you
act like you want to entertain yourself look for a fiction books, these us novel, comics, as well as soon. The
Three Essays on Asset Pricing: A Bayesian Approach offer you a new experience in examining a book.

Debra Jones:

A lot of reserve has printed but it differs from the others. You can get it by web on social media. You can
choose the most effective book for you, science, witty, novel, or whatever through searching from it. It is
known as of book Three Essays on Asset Pricing: A Bayesian Approach. You can include your knowledge
by it. Without leaving behind the printed book, it may add your knowledge and make a person happier to
read. It is most critical that, you must aware about publication. It can bring you from one place to other
place.
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