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The countries of the Latin America and Caribbean region (LAC), like other emerging economies, have
benefited from a decade of remarkable growth and some income per capita convergence towards the United
States and other industrialized countries. However, even nearly ten years of solid growth in the first decade
of the 21st century could not guarantee that LAC would move on to a sustained long-term income
convergence path. In fact, despite this recent progress, LAC still faces a significant per capita income gap
with the developed world. The papers in this volume contribute to the ongoing debate on the reasons for this
persistent income gap and the potential drivers of convergence, and propose some broad avenues for reform.
This volume presents new macro-, sectoral-, and micro-level evidence that: (i) differences in total factor
productivity (TFP), or efficiency in using the production factors, such as physical and human capital, explain
a large part of LAC's persistent income gap; and (ii) resource misallocation is the main factor behind LAC's
large efficiency gap. At the same time, the findings of this volume indicate there is significant room for
further economic growth gains from technology adoption and innovation more broadly. In fact, the quality of
the available technology in LAC is low, and there is very little innovation. Although firms can use
innovation to reach productivity at the global productivity frontier, weak institutions reduce incentives to
innovate. This volume also proposes that the main priorities for improving resource allocation and the
incentives to innovate include: (i) enhancing market competition in key network industries (transport,
financial, telecommunications, logistics, communication and distribution services); (ii) increasing labor
market flexibility (including skill-mismatches and social barriers); (iii) removing informational frictions
(including complex tax regimes and credit rationing); (iv) strengthening property rights; and (v) improving
the rule of law.
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From reader reviews:

Jeremy Smith:

What do you in relation to book? It is not important along with you? Or just adding material when you want
something to explain what your own problem? How about your spare time? Or are you busy individual? If
you don't have spare time to try and do others business, it is gives you the sense of being bored faster. And
you have spare time? What did you do? All people has many questions above. They must answer that
question due to the fact just their can do in which. It said that about guide. Book is familiar on every person.
Yes, it is right. Because start from on guardería until university need this kind of Understanding the Income
and Efficiency Gap in Latin America and the Caribbean (Directions in Development;Directions in
Development - Countries and Regions) to read.

Lisa Potter:

Nowadays reading books be a little more than want or need but also work as a life style. This reading habit
give you lot of advantages. Associate programs you got of course the knowledge the rest of the information
inside the book that will improve your knowledge and information. The details you get based on what kind
of publication you read, if you want have more knowledge just go with schooling books but if you want
experience happy read one with theme for entertaining for example comic or novel. The actual
Understanding the Income and Efficiency Gap in Latin America and the Caribbean (Directions in
Development;Directions in Development - Countries and Regions) is kind of reserve which is giving the
reader erratic experience.

Karen Strange:

Reading a book can be one of a lot of task that everyone in the world likes. Do you like reading book so.
There are a lot of reasons why people enjoyed. First reading a publication will give you a lot of new
information. When you read a e-book you will get new information mainly because book is one of many
ways to share the information or perhaps their idea. Second, studying a book will make a person more
imaginative. When you examining a book especially tale fantasy book the author will bring one to imagine
the story how the character types do it anything. Third, you may share your knowledge to other folks. When
you read this Understanding the Income and Efficiency Gap in Latin America and the Caribbean (Directions
in Development;Directions in Development - Countries and Regions), you may tells your family, friends
along with soon about yours book. Your knowledge can inspire the others, make them reading a guide.

Angela Rodriguez:

Reading a e-book tends to be new life style in this era globalization. With reading through you can get a lot
of information that could give you benefit in your life. Using book everyone in this world may share their
idea. Publications can also inspire a lot of people. Many author can inspire their reader with their story or
perhaps their experience. Not only situation that share in the ebooks. But also they write about the



information about something that you need instance. How to get the good score toefl, or how to teach your
children, there are many kinds of book that exist now. The authors these days always try to improve their
skill in writing, they also doing some investigation before they write to their book. One of them is this
Understanding the Income and Efficiency Gap in Latin America and the Caribbean (Directions in
Development;Directions in Development - Countries and Regions).
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